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Transfer pricing made easy with
HFM
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The 2015/16 Transfer Pricing Challenge:

Prepare for
Country by Country (CbC) Reporting automation

T [P evsrerericne Christian Kobel | TPH Software 2015/09/09
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The usual Transfer Pricing solution
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Theissue TIRH s e

= Data needed for tax reporting:
= Doesn't exist, or
= |sn’t in the right format, or
= |sn’t accessible easily

= \What needs to be done:

= Manage Entity/tax structure against the data sources (G/L)
- make it available for tax users to model & report

= Provide users with a professional & efficient environment
-> user friendly and easy to manage software
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From input to output TRH mom =

Bind Economic — Legal — Financial realities
Build a consistent model with appropriate monitoring

HTP Software Solution )

Comparables

Master File
Rules

Hyperion Transfer Pricing

Prices /Profit
Adjustments

Inter-
company
legal
agreement

Reports
Calculations & Simulations

ERP
Transactions

Other Data
Warehouse

o _ _ Audit Trail
Transfer Pricing & Financial

data warehouse
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The solution TPRH s ene

Leverage a financial management solution (HFM) to become a
usable Tax Data Warehouse

= Centralize tax data (retrieve/transform)
= Calculation & Simulation & Automation made easy
= Versatile & robust reporting

Source Data — Calculation / Monitoring / Simulation =—> Reporting

% |
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Centralize & control all TP data TPRH cymmrer

~ HFM

ERP: Statutory

Oracle, SAP,
Legacy, Other

Data
Insurance >' ‘

Financial

Consolidation

o’

Rapid development
Rapid deployment
Easy to use >
= Easy to maintain

= Easy to understand _

-> Builds on existing HFM investment
-> Solves business issues, fast & efficient!
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System landscape of TPRH cymmrer
Transfer Pricing for Hyperion

Source Data — Calculation / Monitoring / Simulation =—> Reporting
% |

/EE\

‘ SmartView

3
ERP HTIR

(SAP, Oracle)

TRANSFER PRICING
for Hyperion

P :
. Hyperion
Systems Reports
Oracle Bl
Extract K /
& Load e I
ERP

Manual
Entries

Other

Systems
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What’s in ? TRH s mene
Rule repository

Mame: [ Hyperion Transfer Pricing RuleSet

Description: [ Hyperion Transfer Pricing Sample Demo

a Hyperion Transfer Pricing RuleSet
A E HTP Cost Plus demo Sample
A Transfer Pricing Cost Plus Rules
i Ewimhﬂl‘l’m:hugeh Poland Production at Cost +10%

3 r_ﬁ; 1 - Switzerland IT Cost Recharge to Poland Production

A Poland Production Cost Plus recharge at 5% to EMEA Sales Entities based op user defined driver
L Mame
2 - Poland Production Recharge to EMEA Sales Enfities at Cost Plus [ Switzerland IT recharge to Poland Production at Cost +10% ]

D it
[This Transfer Pricing rule is about IT Cost Recharge ... ]

Rule Type
x|

BusinessReason
[ Master Plan has defined that Cost + 10% is arm's length ]

4 Related Data

Global Parameters
| CostPlus%=10; |
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Graphical Tax calculation engine TRPH s

STEP 1 —
Prorata Driver — E;' Va r
Calculation
Prorata by EMEA Get from HFM EMEA Get from HFM EMEA. Sum  Total EMEA
Sales Entity Sales Quantities Sales Quantities sales
STEP 2 —
Cost Calculation — + E
Total Cosis To Get from HFM Total Get from HFM Total Prorata by EMEA
Recharge by EMEA Poland Operating Poland COS Spread Costs Sales Entity
Sales Expenszes
STEF 3 — k
Poland Revenue — a
booking with
EMEAICP Wirite to HFM Poland Total Costs To Cost Plus X%
Revenues booking Recharge by EMEA  Operation
Sales
STEP 4 — b
EMEA COS booking — a
with Poland ICP
Wirite to HFM EMEA Total Costs To Cost Plus X%
Sales COS booking Recharge by EMEA  Operation
Sales
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Managing multiple sources TRPH s

e _[5]x]

Transfer Pricing for Hyperion User admin; De
HTPDemo on EPM11
File = View ~ Tools ~ Help =

Mew Save Save As | Delete all reports | Execute Cance! | View Audit Trail | Close | Bl Add Context Tree Delete Context Tree | Add Context Delete Contest |

Toolbox = Application Metadata Explorer 'f; Set values from a dalasource to another = Context Editor

. Properlies =
LRI AT " Mame | Set values from a datasource to another |
Get in memaory vanable r
z —— | o—

[ Setinmemon vanable e
- [ Set values from a datasource to ]
A Formmula Operations

Transform

Equals e @ Scenario - Actual
View - Periedic

Global

n
-

hd

-
[

1GP - 1CP None] IcP-E0IO -
(]

lﬁ ﬁ Functions - [Nong]
Context1 Origin - [Mone] E lap "

Context2 View and configure

Filter Default Formula Parameters Val. ..

Filter Selecti Working Currency

‘ — ‘ - Mo currency - a
For each members: Close — ]
For each members: Open Setto a different Get from a 4 Related Information

datasource datasource TrEETE

<
5
F
©
©

&1

Parenthesis: Close

Parenthesis: Open

3
”

Step: Close

[

m
[

Step: Open Oulput = Execuling
Wariable & Constant

A Repository Operations

Get Cells from Repository

7 =

Clear Save !
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Process coordination & automation

TFMHB;$I;FI
PRICIHNG
Start
Switzerland IT recharge
to Poland Production

at Cost Plus

. B

Poland Production
Recharge to EMEA
Sales Enfities based

on unit sold

TpH TRANSFER PRICING
for Hyperion

Tax Simulation
Recalculation
for Each Entities
with Mew Prices
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End
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Audit trail TPRH s ene

Execution Reporting and Rollback =

-

| Formula Reports| |Group by Process Instance | —

| Related Operation Reports |

: Date Process Name Rule Name Formula Name Description

2 - Poland Production Recharge to EMEA Sales based on Unit Sold 11/21/2011 12:22 AM | Rollback | (9 items)

# 1 - Switzerland IT Recharge to Poland Production at Cost Plus 11/20/2011 11:58 PM | Rollback | (14 items)

0 - RESET Transfer Pricing Sample dataset 11/20/2011 11:54 PM | Rollback | (7 items)

2 - Poland Production Recharge to EMEA Sales based on Unit Seld 11/20/2011 11:46 PM | Rollback | (8 items)

= 1 - Switzerland IT Recharge to Poland Production at Cost Plus 11/20/2011 11:39 PM | Rollback | (3 items)

11/20/2011 11:39 PM 1 - Switzerland IT Rech... 4 - Consolidate & Trans...
11/20/2011 11:39 PM 1 - Switzerland IT Rech... 3 - Recalculate Current...
=1 11/20/2011 11:39 PM 1 - Switzerland IT Rech... 1 - Switzerland IT costs...
Related Operation Reports
¢ Date Name Descripfion Auditing Options Rollback D 1
11/20/2011 11:39 PM  Selling Prices for Switz... Before | Rollback |
11/20/2011 11:35 PM  Selling Prices for Switz... After | Rollback |
11/20/2011 11:33 PM  Bying Prices For POLA... Before | Rollback |
11/20/2011 11:35 PM  Bying Prices For POLA... After | Rollback |

D - RESET Transfer Pricing Sample dataset 11/20/2011 11:38 PM | Rollback | (6 items)

1 - Switzerland IT Recharge to Poland Production at Cost Plus 11/20/2011 11:34 PM | Rollback | (12 items)

[»]

Kl
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Conclusion

Christian Kobel | HTP Software 2014/11/18

T pH TRANSFER PRICING
for Hyperion



Mastering the intercompany trade is key for
getting Transfer Pricing under control.

- We empower users to:
= Manage a central transfer pricing model by rules
= EXpress any related calculation logic
= Deploy flexible monitoring
= Coordinate & organize processes
= Provide audit trails for compliance
-> using a user friendly and easy to manage software

Copyright © 2015 PebbleAge Ltd 16




Using HFM + HTP:
A better support for tax & finance

A Graphical
-m Formulas
A

Process
Automation
Costs Tax
Centres Templates

HFM + HTP = Dedicated Operational Transfer Pricing HFM add-
on software

—> Cost calculation & allocation logic is designed, managed and
executed in TPH, using graphical & user friendly interfaces
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Country by Country (CbC) Reporting
automation



The Demo TIOH s emcin

fffffffffff

= The demo: From actual data to CbC following a TP service
recharge

= Trial balance from accounting
- Consolidation & reporting

= Calculating Service Recharge
- Applying recharge/adjustment

= Monitoring final result & report
—> Assessing bottom-line impact
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Country by Country report TIOH mavsres rmcne
Revenues & costs
Related-third parties/tax jurisdictions

TIPH [pasreseace Eden Group International - Country-by-Country Report
Fiscal Year. 2009
Tangible
Revenues Goods Revenues Services Profit (Loss) | Income Tax LRSI s Accumulated PR
. . Accrued - Stated i Number of (other than
Tax Jurisdictions Before Paid {on . earnings
Income Tax cash basis) Current capital Employees Cash and
Unrelated Related Total Unrelated Related Total Year Cash
Party Party Party Party Equivalents)

EMEA 73,661,456 - 73,661,456 27,498,224 - 27,498,224 19,060,329 15,630,761 77T

EMEA Corporate - - - - - - (2,231,321) - 32
Europe 64,821,278 - 64,821,278 26,342,615 - 26,342,615 16,610,303 14,949,294 673
Denmark 5,955,790 - 5,955,790 3.466,827 - 3,466,827 3,438,178 1,273,362 24

Denmark Sales 5,955,790 - 5,855,790 3,486,827 - 3,486,827 3438178 1273362 241
Switzerland 8,181,704 - 8,181,704 6,133,913 - 6,133,913 (6,237,743) 866,977 264

Switzerland Sales 8,181,704 - 8,181,704 6,133.913 - £,133913 4,476,852 86 877 32

Switzerland Admin - - - - - - (10,714 5959) - 232

Switzerland Admin Serv - - - - - - (3,305,330) - a7

Switzerland IT - - - - - - (1,500,674) - 32

Switzerland HR - - - - - - (BB7,868) - 32

Switzerland Factilities - - - - - - (916,788) - 32

Switzerland Finance - - - - - - (1,671,830} - 34

Switzerland Accounting - - - - - - (961,432) - 13

Switzerland Payrall - - - - - - (710,198) - 21

Switzerland Marketing - - - - - - (3,856,298) - 42

Switzerland Marketing Admin - - - - - - (1,544 154) - |

Switzerland Product Marketing - - - - - - (2,312,144) - 21

Switzerland Cust Serv - - - - - - (1,881,338) - a8

Switzerland Cust Serv Admin - - - - - - (798,800) - 26

Switzerland Call Center - - - - - - (1,081 436) - az
Germany 7,460,129 - 7,460,129 3.957.730 - 3,957,730 5,010,890 2,407,745 32

Germary Sales 7.480,128 - 7460,129 3,957,730 - 3,857,730 5,010,890 2,407,745 32
Italy 5,211,041 - 5,211,041 5,540,822 - 5,540,822 (893,022) 1,967,713 153

Italy Sales 5211,041 - 5,211,041 5,640 822 - 5,540,822 4,761,454 1867713 |

Italy: Mfg Ops - - - - - - (5,654 476) - 132
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Country by Country Report TIPH s eucne
Business activities vs
Constituent entities/Tax jurisdictions

TRANGrER PRICING Eden Group International - Country-by-Country Report
I I = for Hyperion Fiscal Year 2009

Main business activity(ies)

%]

Tax Jurisdiction

Constituent &

" . . organisation or
Tax Jurisdictions (SR Gttt incorporation if

Jut:: d-ircat)icon different from Tax
Jurisdiction of
Residence

Research and
Development
Helding or Managing
intellectual property
Purchasing or
Procurement
Manufacturing or
Production

Sales, Marketing or
Distribution
Administrative,
Management or Supp
Services

Provision of Services
unrelated parties
Internal Group Finan
Regulated Financial
Services

Insurance

Helding shares or oth|
equity instruments
Dormant

Other

EMEA EMEA Corporate
Europe
Denmark Denmark Sales

Switzerland Switzerland Sales
Switzerland Admin
Switzerland Admin Serv
Switzerland [T
Switzerland HR
Switzerland Factilities
Switzerland Finance

Switzerland Accounting

Switzerland Payroll
Switzerland Marketing
Switzerland Marketing Admin
Switzerland Product Marketing
Switzerland Cust Serv
Switzerland Cust Serv Admin
Switzerland Call Center
Germany Germany Sales

Italy ltaly Sales

Italy: Mfg Ops

Netherlands MNetherlands Sales
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Contact

Christian Kobel
+41 79 20372 29

TPH | Transfer Pricing for Hyperion
PebbleAge SA
Terreaux-du-Temple 4

1211 Geneva, Switzerland

info@transferpricingforhyperion.com
www.transferpricingforhyperion.com

TpH TRANSFER PRICING
for Hyperion
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